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REPORT ON WOMEN’S ACTION AND ECONOMY IN INDONESIA 

 

I. Foreword 

Taking a closer look at Indonesia’s National Development, the objectives and subjects 

outlined in the document basically elaborate efforts to sustainably improve the quality of 

human resources, based on the national capability by utilizing the advance of science and 

technology and taking into account the global challenges and expectations. Without the active 

participation of the whole component of the people, regardless of the sex, the national 

development will be lagging. To illustrate, a 2010 survey indicates a nearly balanced ratio 

between men (119.55) and women (118) in Indonesia from a total population of 237,55 

million. 

Most of the mandates carried out by the Ministry of Women’s Empowerment and Child 

Protection heavily reflect the attainment of the Millennium Development Goals (MDGs) set to 

be completed in 2015. The goals pose major challenges within the development sector 

especially is alleviating poverty and hunger. Considering women’s role as the focal points in 

tackling these two issues, the Government is committed to empower women with an 

emphasis at the economy sector.   

The President of Indonesia has reiterated that related institutions are to consider running 

integrated and well-coordinated pro poor, pro job, and pro growth programs. At present, with 

approximately 237 million people inhabiting the economy, women comprise half of the 

number. The Ministry of Women’s Empowerment and Child Protection noted that more than 

46 million micro, small and medium enterprises (SMEs) under registry, in which cottage 

industry governs most of the number with women acting as the main actors.  Hence the next 

step to be considered is to further develop the cottage industry that would enable even a 

strictly limited budget enterprise to sustain. With such tremendous number, the roles of 

women entrepreneurs would expand to create economic resilience by creating job 

opportunities, providing goods and services with affordable price as well as becoming solution 

to the issue of poverty.  

Bearing in mind that cottage industry managed to survive amidst the economic turbulence 

taking place several years ago, it provided economic resilience to the economy. Indonesia 

was among the surviving economies when another wave of economic crisis hit the United 

States and later created ripples in several developed economies back in 2008. World Bank 

data shows that albeit the world was experiencing global crisis, Indonesia managed to 

accomplish an economic growth around 4,5-5,5% contributed by the  informal sector whose 

number is yet to be accurately counted on the Gross Domestic Product (GDP) in Indonesia. 

This encourages the Ministry of Women’s Empowerment and Child Protection to come up 

with policies addressing cottage industry. 

Cottage Industry  

Establishing national policy on women empowerment through household economic 

enhancement programs remains as one of the top priority agendas in empowering women. 



Owing to the fact that small enterprise made up almost 98% of the total coverage of 

enterprise in the category of micro or super micro enterprises which remains unidentified 

statistically. Such micro enterprises are known to be resistant amid economic turbulence 

where 50% of the business doers are women and 70% of the employees are women as well. 

A number of micro business developments have been pursued by government agencies such 

as KUBE by the Ministry of Social Affairs, PUAP by the Ministry of Agriculture, UPPKS 

BKKBN, and so on.  However there has been no comprehensive policy addressing the 

management and protection for women’s micro enterprises to date. Such policy is expected to 

serve as an alternative for poverty alleviation while simultaneously assist the improvement 

towards the standard of living for women and children.   

II. Information realated to the progress on the advance of women’s economic  empowerment.  

1. Access to capital  

i. PT Pegadaian  

Has launched Krista (Credit for Cottage Industry) program aiming at women micro 

entrepreneurs, groups of 5 to 10, with entrepreneurial spirit and strong motivation for 

their business growth, who are developing their business and requiring additional capital.  

The soft loan is given with low interest (1%) and no collateral is needed. 

ii. PT. BRI (Bank Rakyat Indonesia) 

Current Condition of SMEs Credit Program 

 Out of the total approximate number of 49 million SMEs, only around 39,06% or roughly 

19,1 million received financial support from banks. In other words, 29 SMEs have yet to 

obtain access to banking financial support.  

 National BRI BRI’s Portion /National (%) 

Total credit 2.967,73 265,8 8,95 

SMEs Credit  1.035,11 213,1 20,59 

Total SMEs 

(%) 

34,88 80,2 - 

 

Although admittedly BRI’s portion of credit to the national credit only accounts for as high 

as 8.95%, its SMEs’s credit portion nation-wide reaches 20.59%.  

In addition, BRI’s SMEs credit portion in the total credit of BRI itself is noted at a high point 

of 80.2%, well above the national figure of 34.88%.  

 

BRI’s Financial Service for its Customers 

a. Partnership Program and Community Development (Program Kemitraan dan Bina 

Lingkungan/PKBL), provides loan to entrepreneurs with number of criterias, either  not 



feasible not bankable; not feasible but bankable; feasible but not bankable; or feasible 

and bankable. 

b. Mikro Small Loans (KUR)  & KUR Ritel for feasible but not bankable 

entrepreneurships. 

c. Commercial Credit for feasible and bankable business. 

 

iii. PNPM Mandiri (National Program for Community Empowerment) 

 The total number of sub-districts receiving support from PNPM Mandiri in 2010 

amounts to 6.447 (covering all sub-districts nationally) in addition to the 39 sub-

districts, resulting from autonomous expansion, that previously had not 

received support from PNPM Mandiri. 

 The number of sub-districts as noted by PNPM Inti program covers: 1). Rural 

PNPM with 4.410 sub-districts, 2). Urban PNPM with 1.145 sub-districts, 3). 

Rural Infrastructure PNPM with 479 sub-districts, 4). Least-developed and 

Special Regions PNPM with 186 sub-districts and 5). Infrastructure PNPM 

Sosekwil with 237 sub-districts.  

 Reinforcement PNPM is a society empowerment program within Cluster 2, 

where all sectoral programs concerning society empowerment have to be 

integrated and synchronized into PNPM Mandiri, all government ministries 

and agencies will integrate their programs by late June 2012 at the latest, 

thus it is expected that each program guideline would be in compatible with 

the General Guideline of PNPM Mandiri by utilizing participatory approach, 

executing institutional capacity building and other activity implementation run 

independently by the society and particular groups.  

 Health PNPM, synergizing 47.000 Desa Siaga (Alert Village), where linkages 

between health environment and clean water sanitation are established.  

 Tourism PNPM, launching tourism awareness campaign wherein 400 villages 

are in process of approval for realization.  

 Urban PNPM, in particular for Jakarta (DKI), where budget is prepared to be 

further integrated into P2KP program.  

 

iv. PRIMA Village Model (Progressive and Independent Indonesian Women) 

It is a pilot model applied at village level aiming to decrease poverty rate in a 

particular area by employing an integrated and well aligned women‘s economic 

productivity enhancement programs through the reduction of education and health 

costs for poor families. It works by utilizing the entire potentials and resources, both 

natural and human resources, and by coordinating various women empowerment 

from related government ministries and agencies. The total number of the pilot 

models is now recorded in 32 provinces, 147 districts/municipalities, and 183 villages.  

 



v. Micro Enterprise 

An increasing trend related to the initiative of economic development covering micro, 

small, medium and cooperative scales is noted. This includes programs managed by 

various institutions and agencies at national and regional level, including state-owned 

and private enterprises, banking cooperation, educational institutions, research and 

development centers, a number of civil-society organizations, and development 

partners and community.  

 

 

 

 

 
III. Conclusion 
 

Women’s participation in the economic arena has inevitably seized attention globally. In 
particular, the outcomes derived from APEC Women Economic Summit 2011 held in San 
Francisco have provided significant views on the importance of women’s roles in supporting a 



economy’s economic growth including that of Indonesia. Thus, laws and regulations 
addressing protection towards micro enterprises are considered of high significance. Further, 
regional regulation administering the pattern of relation and upper class business behavior 
needs to be fostered to also create ripples at sub national levels by the establishment of by-
laws in favor of SMEs such as By-Laws on Layout, on SMEs Permit, on Modern Market 
Limitation, on Establishment of Public Service Agencies for Regional Capital (BLU 
Permodalan Daerah), and on Regional Tax Levies and Charges as well as other by laws 
constraining women’s roles in business arena.  
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Background 
Facts 

• Indonesia constantly refers back to its National 
Development .

• Government Agencies are encouraged to create pro‐poor, 
pro‐job, pro‐growth and pro‐environment programs.

• Women’s population covers 49.8% of the total population 
while youth population is noted at 30%.

• Ministry of Women’s Empowerment and Child Protection 
(MoWE‐CP) implements gender mainstreaming strategy to 
expedite gender perspective in all areas of development, 
including in economy. 



1.Access to Capital

 MoWE‐CP has signed an MoU with PT. Pegadaian 
(state‐owned pawnshop)

easier access to capital for poor women and non‐
bankable women micro entrepreneurs.

soft loan with low interest.

no collateral is needed.

served more than 16.000 women in rural areas.

continues..
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MINISTRY OF WOMEN EMPOWERMENT AND CHILD PROTECTION ~ REPUBLIC OF INDONESIA

Notable 
Progress 

Notable 
Progress

 Coordination with other Ministries and Agencies 

With Ministry of Cooperatives and SMEs, 
providing access to soft loans credit amounting to 
Rp. 100 million (100.000 USD) with less than 1% 
non‐performing loan. 

 Through Corporate Social Responsibility 
Programs (CSR) allowing women entrepreneurs to 
expand their market and improve their products.

continues..



Notable 
Progress

Micro Financing by PT Bank Rakyat Indonesia (BRI)

 provides Credit for the People program (KUR).

 nation‐wide SME credit portion is noted at 20.59% 
out of total 80.2% total credit for SMEs. 

 gives support to at least 25% women 
entrepreneurs.

 KUR alleviated non bankable entrepreneurs to 
commercial with approximately 600.000 issuances. 

continues…

contines..

Notable 
Progress

 National Program on Community Development    
(PNPM)

 provides saving and loan for women only

 known as Simpan Pinjam bagi Perempuan (SPP) is 
distributed in all sub‐district levels.

 In 2010, 6.447 sub‐districts and 39 additional sub‐
districts that have not received the program.

 reports indicate that women were able to pay their 
debts.

continues…



Notable 
Progress

2. Access to Market 

 local products by Indonesian craftsmen and 
craftswomen are consistently promoted at local, 
national and international levels.

Women entrepreneurs (70%) specializes in 
cosmetics, garment, accessories, handcrafts and 
culinary.

continues…

Notable Progress 
3 . Capacity Building

Prima Village (Village of Progressive and 
Independent Women) 

 provide entrepreneurial training integrated with 
cost reduction in health and education for 
children.

members are trained in groups using natural 
resources to produce value added products.

 2011 seen 183 villages, 147 districts and 32 
provinces implemented the program.

continues…



Notable Progress

 Cooperation with other agencies

 with Ministry of Communication and 
Informatics provides  ICT training for women 
entrepreneurs.

 with KOICA (RoK) provides training to get 
market opportunity. 

Notable Progress

4. Women’s Leadership

 approximately 78.5 million women have their 
share of opportunity to become leaders.

 an upward trend in media exposure for women’s 
leadership is constantly noted.

 awards indicating appreciation and recognition for 
women’s leadership and role models are presented by 
government and corporate sectors.
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